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“Someone is sitting in the shade
today because someone planted a
tree a long time ago”
Warren Buffett
©2019 Morningstar. All Rights Reserved.

Tune Out the Noise
There’s a reason that investors tend to only hear about
“looming” market doom or “imminent” market growth.
While many news outlets have incentive to draw
viewer attention with wildly bullish or bearish predictions,
these sensationalized views may be a distraction to
an investment approach. When tempted to make a radical
change to your investment portfolio based
on these headlines, it is important to recall some basic
fundamentals to keep your plan on track.

Drown out the noise.
Market movements are notoriously difficult to
predict. The media outlets that scream the loudest are not
always the most accurate. The fallout from attempting to
time the market in response to one of these predictions can
be dangerous to your portfolio.
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Look, but don’t stare.
While it’s important for investors to know the performance of
their accounts, short-term market fluctu- ations can be quite
volatile. While the probability of realizing a loss within any
given day is high, the likelihood of realizing a loss historically
has decreased over longer holding periods. Periodic review of
an investment portfolio is necessary, but investors shouldn’t
let short-term swings affect their view of the future.
Stay focused on the long term.
Investors who have taken the time to determine
an investment plan based on specific goals and risk tolerances
are best advised to stick to that plan. While it may not always
grab headlines, a sensible, tailored investment plan may be
the best solution to help meet long-term goals.

Holding a portfolio of securities for the long term does not ensure a profitable outcome and investing in securities always involves risk of loss.

Stocks Have a History of Rising Over Time
Despite Wars, Recessions & Periods of Panic (S&P500 on Log Scale)

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

(EPS)

The Reason Stocks Tend to Rise Over Time
The Underlying Companies Gradually Increase Profits

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

Long-Term Returns* are Not as Uncertain as Many Think

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.
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Source: Morningstar Investment Management LLC. *Data from January 1st, 1871 to December 31st, 2019 using the S&P 500.

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

You’ll Need to Embrace Downturns Though
The S&P500 Tends to Have Sizeable Setbacks Every Year

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

Source: Morningstar Investment Management LLC. This is for illustrative purposes only and not indicative of any investment. The term “margin of safety” does not guarantee that an investor will not lose
money. All investments are subject to investment risk, including possible loss of principal, and may not always be profitable. Prices of securities may fluctuate from time to time and may even become
valueless. Asset allocation and diversification are investment methods used to help manage risk. They do not ensure a profit or protect against a loss.

Staying Invested: Missing the Best Days
25 Years, Initial $1,000 Investment, S&P 500 Without Fees

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.

“Time is your friend;
impulse is your enemy.”
John Bogle
©2019 Morningstar. All Rights Reserved.

Benefits of Diversification
Spread Your Eggs Across Different Baskets
If you’ve ever heard the expression, “Don’t put all your eggs in one
basket,” you might have a good sense of what diversification is.

Diversification does not eliminate the risk of experiencing investment
losses; however, by investing in a mix of these investments, investors
may be able to insulate their portfolios from major downswings in any
one investment.

To practice this in the context of investing means diversification—
the strategy of holding more than one type of investment, such as
stocks, bonds, or cash, in a portfolio to help reduce the risk. In
addition, an investor can diversify among their stock holdings by
buying a combination of large, small, or international stocks, and
among their bond holdings by buying short-term and long-term
bonds, government bonds, or high- and low-quality bonds.

The benefits of diversification become more apparent over a shorter
time period, such as the 2007–2009 banking and credit crisis. Investors
who had portfolios composed only of stocks suffered large losses,
while those who had bonds or cash in their portfolios experienced less
severe fluctuations in value.

Help Reduce Risk
A diversification strategy helps reduce risk because stocks, bonds,
and cash generally do not react identically in changing economic or
market conditions. This is especially true for assets whose underlying
fundamentals—the source of their cash flows—differ from other
assets in the portfolio.
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Holding a portfolio of securities for the long term does not ensure a profitable outcome, and investing in securities always involves risk of loss.
Diversification and asset allocation are methods used to help manage risk, they do not ensure a profit or protect against a loss.

Asset Class Performance is Inconsistent
Staying on the Fairway Requires Diversification

. Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot
be made directly in an index. Diversification and asset allocation are methods used to help manage risk, they do not ensure a profit or protect against a loss.
Colors are used to help identify the movement of each asset class over time, with “balanced” in yellow, “small cap” in dark blue, and so on.

No Approach Has a 100% Strike Rate
At Different Times, Different Factors Will Perform Well

.
. Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment
cannot be made directly in an index. Diversification and asset allocation are methods used to help manage risk, they do not ensure a profit or protect against a loss.
Colors are used to help identify the movement of each asset class over time.

Even in Fixed Income, Diversification May Help You
Diversification Isn’t Just About Stocks vs Bonds

. . Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment
cannot be made directly in an index. Diversification and asset allocation are methods used to help manage risk, they do not ensure a profit or protect against a loss.
Colors are used to help identify the movement of each asset class over time.

Three Key Takeaways
1. In the short term, the market can be volatile. But in the long
term, the market has a history of being profitable.
2. Your behavior is your greatest asset. Tame your impulses and
maximize the chances of hitting your financial goals.
3. Diversification helps to manage risks & stay on the fairway.

Empowering Investor Success.
Past performance is no guarantee of future results. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.
©2019 Morningstar. All Rights Reserved.

A Reminder of What We Stand For
Our Investment Principles in Action

Important Disclosure Information
©2021 Morningstar Investment Management LLC. All rights reserved. The Morningstar name and logo are registered marks of Morningstar, Inc. For information and/or illustrative purposes only. Morningstar
Investment Management LLC is a registered investment adviser and subsidiary of Morningstar, Inc. The information contained in this presentation is the proprietary material of Morningstar Investment
Management LLC. Reproduction, transcription or other use by any means, in whole or in part, without the prior written consent of Morningstar Investment Management LLC, is prohibited. Opinions expressed are
as of the current date; such opinions are subject to change without notice.
The information, data, analyses, and opinions presented herein do not constitute investment advice, are provided solely for informational purposes and therefore are not an offer to buy or sell a security. Please
note that references to specific securities or other investment options within this piece should not be considered an offer (as defined by the Securities and Exchange Act) to purchase or sell that specific
investment. The performance data shown represents past performance. Past performance does not guarantee future results.
All investments involve risk, including the loss of principal. There can be no assurance that any financial strategy will be successful. Morningstar Investment Management and Morningstar Investment Services
do not guarantee that the results of their advice, recommendations or objectives of a strategy will be achieved.
Neither diversification nor asset allocation ensure a profit or guarantee against a loss.
The opinions expressed herein are those of Morningstar Investment Management, are as of the date written and are subject to change without notice, do not constitute investment advice and are provided solely
for informational purposes. Morningstar Investment Management shall not be responsible for any trading decisions, damages, or other loses resulting from, or related to, the information data, analyses or
opinions or their use.
This presentation contains certain forward-looking statements. We use words such as “expects”, “anticipates”, “believes”, “estimates”, “forecasts”, and similar expressions to identify forward looking statements.
Such forward-looking statements involve known and unknown risks, uncertainties, and other factors which may cause the actual results to differ materially and/or substantially from any future results,
performance or achievements expressed or implied by those projected in the forward-looking statements for any reason. Past performance does not guarantee future results.
Morningstar® Managed PortfoliosSM are are offered by the entities within Morningstar’s Investment Management group, which includes subsidiaries of Morningstar, Inc. that are authorized in the appropriate
jurisdiction to provide consulting or advisory services in North America, Europe, Asia, Australia, and Africa. In the United States, Morningstar Managed Portfolios are offered by Morningstar Investment Services
LLC or Morningstar Investment Management LLC, both registered investment advisers, as part of various advisory services offered on a discretionary or non-discretionary basis. Portfolio construction and ongoing monitoring and maintenance of the portfolios within the program is provided on Morningstar Investment Services behalf by Morningstar Investment Management LLC. .Morningstar Managed Portfolios
offered by Morningstar Investment Services LLC or Morningstar Investment Management LLC are intended for citizens or legal residents of the United States or its territories and can only be offered by a
registered investment adviser or investment adviser representative.
Earnings per share is calculated as net income (also known as profits or earnings) divided by available shares.
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Important Disclosure Information (con’t)
Individual index performance is provided as a reference only. Each index is unmanaged and is not available for direct investment. Since indexes and/or composition levels may change over time, actual return and
risk characteristics may be higher or lower than those presented. Although Index performance data is gathered from reliable sources, Morningstar Investment Management cannot guarantee its accuracy,
completeness or reliability.
S&P 500 - Market-capitalization-weighted Index of 500 widely held stocks. Member companies are chosen based on market size, liquidity, and industry group representation. Included are the stocks of industrial,
financial, utility and transportation companies.
Small Cap - The index tracks the performance of US small-cap stocks that fall between 90th and 97th percentile in market capitalization of the investable universe. In aggregate, the Small Cap Index represents 7%
of the investable universe.
Commodities – This represents a blend of different commodities, providing broad-based exposure and no single commodity or commodity sector dominates the index. It is designed to provide liquid and diversified
exposure to physical commodities via futures contracts.
EAFE – This is an equity index which captures large and mid-cap representation across Developed Markets countries around the world, excluding the US and Canada.
Balanced – This represents a blend of asset classes, with approximately 60% attributed to stocks and 40% attributed to bonds.
EM - A free float-adjusted market capitalization index that is designed to measure equity market performance of emerging markets.

Fixed Income - The index measures the performance of USD-denominated, taxable bonds that are rated either investment grade or high-yield. It represents the union of the U.S. Aggregate Index, U.S. Corporate
High Yield Index, Investment Grade 144A Index, Eurodollar Index, U.S. Emerging Markets Index, and the non-ERISA eligible portion of the CMBS Index.
Value - The index measures the performance of stocks with relatively low prices given anticipated per-share earnings, book value, cash flow, sales and dividends.
Yield - The index focuses on high dividend yield companies, but exclude companies that do not demonstrate dividend sustainability, dividend persistence and quality. Securities that have passed these screens are
considered for inclusion
Multi-Factor – This index is designed to represent the performance of quality, value and low volatility factor strategies.

Size – This index overweights smaller cap companies relative to the broader market index. Index constituents are weighted equally at each rebalance date, effectively removing the influence of that constituent’s
price (high or low) from the index.
MSCI US - The index is a diversified broad market index that targets 97% market capitalization coverage of the investable universe. The index is float market capitalization weighted, reconstituted semi-annually, and
rebalanced quarterly.
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Important Disclosure Information (con’t)
Quality – This index employs three fundamental variables to capture the quality factor: Return on equity, debt to equity and earnings variability.
Volatility - A minimum volatility strategy involves buying stocks based on the estimate of their volatility and correlations with other stocks.
Momentum - The Momentum factor refers to the tendency of winning stocks to continue performing well in the near term. Momentum is categorized as a “persistence” factor i.e., it tends to benefit from continued
trends in markets
High Yield - The Index covers the USD-denominated, non-investment grade, fixed rate, taxable corporate bond market. Securities are classified as high-yield if the middle rating of Moody’s, Fitch, and S&P is
Ba1/BB+/BB+ or below. The index excludes emerging market debt.
TIPS - The index tracks inflation-protected securities issued by the U.S. Treasury. In order to prevent the erosion of purchasing power, TIPS are indexed to the non-seasonally adjusted Consumer Price Index for All
Urban Consumers.

Munis - The index measures the performance of tax-exempt bond market. All bonds in the National Municipal Bond Index must be rated Aa3/AA- or higher by at least two of the following statistical ratings
agencies: Moody's, S&P and Fitch. It is rules-based and market-value weighted.
MBS – The index takes the weighted average value of bonds/ promissory notes, which are backed only by property mortgages.
EMD Hard - The index tracks total returns for traded external debt instruments (external meaning foreign currency denominated fixed income) in the emerging markets. The regular EMBI Index covers U.S. dollar
denominated Brady bonds, loans and Eurobonds. The Index comprises a set of broker-traded debt instruments widely followed and quoted by several market makers.
Agg - The index measures the performance of investment grade, U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries, government-related and corporate securities, MBS (agency fixed-rate
and hybrid ARM passthroughs), ABS, and CMBS. It rolls up into other Barclays flagship indices, such as the multi-currency Global Aggregate Index and the U.S. Universal Index, which includes high yield and
emerging markets debt.
Corp - The index measures the performance of the investment grade, U.S. dollar-denominated, fixed-rate, taxable corporate bond market. It includes USD-denominated securities publicly issued by U.S. and non-U.S.
industrial, utility, and financial issuers that meet specified maturity, liquidity, and quality requirements.
Treasuries - The index measures the performance of the U.S. Treasury and U.S. Agency Indices, including Treasuries and U.S. agency debentures. It is a component of the U.S. Government/Credit Index and the U.S.
Aggregate Index.
EMD Local – The index measures the performance of fixed-rate, investment-grade local currency debt securities, including regularly traded, liquid fixed-rate, domestic currency government bonds to which
international investors can gain exposure. It consists of treasury securities from emerging markets.
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